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NAHANNI MINES LIMITED 


REPORT OF THE DIRECTORS 


To the shareholders: 


It is a pleasure to review your Com- 
pany’s progress in this fifth annual report 
which also includes financial statements 
for the year ended December 31, 1966. 


Mark Joint Venture 


Your Company has entered into a joint 
venture agreement with Guggenheim Ex- 
ploration Company Inc., Cerro Corpora- 
tion and Homestake Mining Company on 
two of its copper properties located in the 
East Arm of Great Slave Lake, Northwest 
Territories. Under the terms of this agree- 
ment Guggenheim et al have agreed to 
explore the Mark and Gem groups and 
spend not less than $45,000 during 1967. 
This program will include 3,500 feet of 
surface diamond drilling on the two 


groups. 


Nahanni will receive a 20% carried in- 


terest in any company formed to mine ore 


J. A. HARQUAIL, PRESIDENT 


found on these groups and will have the 
option to advance 20% of production ex- 
penditures in order to increase its total 
interest to 40%. Nahanni need not ad- 
vance exploration funds until the sum of 
$315,000 has been spent by the Guggen- 


heim group on the joint venture. 


Exploration 


Bubp, GEM AND MARK Groups: An 
interim report was sent to all shareholders 
earlier this year. We will now review the 
highlights of the 1966 exploration pro- 
gram. 

Induced polarization surveys were 
completed by Seigel Associates Limited 
during 1966 on the Bud group at Pine 
Point and the Mark group near Fort 
Reliance. Following a study of the re- 
sults, Dr. H. O. Seigel, our geophysical 
consultant, advised that no further work 


be done on the Bud group, but recom- 
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Report of the Directors continued 


mended that 2,400 feet of drilling in six 
holes be planned to test two anomalous 


areas on the Mark group. 


The program recommended for the 
Mark claims will be implemented by the 
Guggenheim group under the terms of the 
Mark Joint Venture Agreement. This 
drilling will be done following the drill 
test of the Gem group, which is scheduled 
to begin later this month. 


Surface drilling has been in progress 
for the past two months on the property 
of Slave Lake Copper Ltd. Our Gem and 
Polo groups adjoin the Slave Lake prop- 


erty to the east and west. 


Har SILVER Group: Plans are now 
being made to resample the Disc Showing 
on the Har group. Previous chip samp- 
ling here returned 14 ounces of silver over 
a width of 6 feet. 


cobalt were also obtained in the initial 


Interesting values in 


sampling program. The Har group is not 


included in the optioned properties. 


URANIUM JOINT VENTURE: Nahanni 
Mines owns a 50% interest in four uran- 
ium prospects (91 claims) which are 
located within a 175 mile radius of Yellow- 


knife, Northwest Territories. The balance 


of interest in these claims is held by Fort 
Reliance Minerals. Plans are being made 
to survey these holdings during the com- 


ing summer. 


Nahanni and Fort Reliance will con- 
tinue exploring for radioactive mineral 
deposits in northwestern Canada during 
1967. This program will be financed on 


an equal basis as in the past. 


Two maps are included with this re- 
port. The East Plan shows Nahanni prop- 
erty holdings and those of the Uranium 
Joint Venture. The West Plan may be of 
interest to you as it shows the degree of 
mineral exploration activity in the region 
from the McKenzie River west to the 


Yukon boundary. 


We will continue to keep you informed 


of any significant developments. 


On behalf of the board, 


Mart 


President 
Toronto, Canada 


June 12, 1967 


NAHANNI MINES LIMITED 


BALANCE SHEET — DECEMBER 31, 1966 


ASSETS 
CURRENT ASSETS: 
LOAN DG ek ct sy ON oe cee ge CRRA SCR OREN LE $ 17,966 
Short-term note receivable, maturing January 4, 1967, at face value... 50,000 
INO COTUITS Ge oo Rigel: [Oak Oa er ANN Eg ee a ge 170 
PD Ueaie OL MeASSOCI AEC CRCONLD ANY wait nee engi OM hae nies woke Ae ee Assy ss 172 
$ 68,308 
Bivc(citsmGNOLG mon mrt re) ho rc ond aa AN. mead 20,358 
DitelestetnincxpPlOranone syNGICate mye Fn ea ve Ae oe tee ce ek es wre 3,106 
Mining claims held under prospectors’ licences (Note 4) ............... aD 2,100 
IDeterrcu expenses, sper statement attached” 3... 75.0 ae ee ha ee et he Ren 109,638 
$ 203,510 
LIABILITIES 
ENCCOULISEDAVaO leer terete, BIR OR ce ent eee an ee la hn Son L295 
Shareholders’ equity: 
Capital stock — 
Authorized — 5,000,000 shares without par value (Note 2) 
Issued and fully paid — 
140,500 shares for the assets of Nahanni Sixty Syndicate 
(ACOWILED Fin! a 962, terre emt eee re se es 3 35,1125) 
310,222 shares for cash, including 310,217 shares issued during 
ihesvyear 1OL Casm at sUCeper Snare =. ere eae ce 93,070 
816,300 shares for the net assets of Point Prospecting Syndicate 
CIN OCB) acd a ig ee ny eae rte RiP Oe ec, Ae A fo set 74,020 
1,267,022 (734,670 escrowed shares ) DOD AMS 
$ 203,510 


(The notes to the financial statements are an integral part of this statement) 


Approved on behalf of the Board: 
J. A. HARQUAIL, Director. 
ie @ a bya NE Director 


AUDITORS’ REPORT 
To the Shareholders of 
Nahanni Mines Limited: 
We have examined the balance sheet of Nahanni Mines Limited as at December 31, 1966. Our 
examination included a general review of the accounting procedures and such tests of accounting records and 
other supporting evidence as we considered necessary in the circumstances. 


In our opinion the accompanying balance sheet presents fairly the financial position of the company 
as at December 31, 1966, in accordance with generally accepted accounting principles applied on a basis 
consistent with that of the preceding year. 

PRICE WATERHOUSE & CO., 
February 8, 1967. Chartered Accountants. 


NAHANNI MINES LIMITED 


STATEMENT OF DEFERRED EXPENSES 
For the Year Ended December 31, 1966 


Prospecting and exploration expenses: 


Aircraft charter . . 
Line cutting 
Geophysical surveys 
Share of hydro power project survey 
costs incurred in association with 
Calgary Power Limited 
Salaries and wages . . 
Unemployment and compensation 
insurance 


Consulting fees ._ . 
Travel 
Licences and fees . « 
Sampling, assaying, maps, etc. 
Equipment 
Freight and haulage . 
Materials and supplies ....... 
Insurance 
Sub-contracting development ny 
Telephone, telegraph and sundry expenses 


Administrative expenses: 


Management and consulting fees 
Legal and audit fees 

Accounting and secretarial services . 
Organization expense 
Stock exchange listing fee... . 
Supplementary letters patent fees 
Public relations expense 

General expense . 


Deduct — Interest earned . . 


(The notes to the financial statements are an integral part of this statement) 
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1,063 = 1,063 
2599 oa ZO98 
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NAHANNI MINES LIMITED 


NOTES TO THE FINANCIAL STATEMENTS 
December 31, 1966 


1. Under the terms of an agreement dated February 28, 1966 the company acquired the assets and 
assumed the liabilities of Point Prospecting Syndicate in consideration of the issue of 816,300 
fully paid and non-assessable shares in the capital of the company; the company waived its 
right to receive any benefits from the 10 units in the Syndicate which it held. The net assets 
acquired were as follows: 


Accounts receivable: 


OLSEN IM ORC Al SECO Ca ee ne art Aes art ee ee SARC Oe 2 $ 10,000 

NAb Ato eViilles@linited mar eee we ei Mee ela ee DISS 

PR CC AIC CREAN CLOSE CM aMmnem Or I eR sal ROIE Weer) They gl te Log ns, Bie 167 
favestment inyshort-termaseCuritics. © Ak Soe ee oat a ee ol on WS TOU 
I AERPEAYUS Cal TINTS. os, 6, 2, ol PAE Re gee Nera ae ee arg ee 2,100 
Del CIRCE XPCU Sco meme. Sram rin re loss awn Ota eset Mk. om iene syed 40,259 
74,595 

Less — Accounts payable and accrued liabilities |... ae See oe ae ee aie) 
$ 74,020 


2. On January 26, 1966 the company obtained supplementary letters patent increasing the authorized 
share capital by creating an additional 4,500,000 shares without par value ranking on a parity 
with the existing shares of the company. 


3. On February 10, 1966, 150,000 shares of the company were reserved for the granting of options to 
any of its officers or other employees at a price of 45¢ per share. Options have been granted to 
officers, one of whom is a director, on 110,000 of these shares at a price of 45¢ per share. 
These options may be exercised by the applicable officers any time up to February 11, 1968. 


4. The company holds 100% interest in 195 mining claims and is the beneficial owner of a 50% 
interest in 4 groups totalling 91 claims, all of which are located in the Point Lake and Great 
Slave Lake areas of the MacKenzie district of the Northwest Territories, Canada, including 181 
claims acquired during the year from Point Prospecting Syndicate. The 4 groups of 91 claims 
are being explored with costs being shared equally with an associated company which owns the 
remaining 50% interest in the claims. Except for 14 of the claims acquired from Point 
Prospecting Syndicate with a value of $2,100 thereon referred to in Note 1 above, the claims 
are carried in the books of the company with no assigned value. 


5. The company held the following investments as at December 31, 1966: 


8,000 shares of Cumont Mines Limited, acquired for cash .... . $ 3,016 
81,288 shares of Redstone Mines Limited, acquired partly for cash and 

SMGEDATILY Orestes nr nme er AO Oa OL Be Seu eee» cect 17,342 

$ 20,358 


As the shares of these companies are not listed on stock exchanges, there is no reliable guide to 
market value. 


6. In the two months ended February 28, 1966, Point Prospecting Syndicate deferred prospecting and 
exploration expenses of $26 and administrative expenses of $833. In the same period deferred 
expenses in the amount of $1,015 were written off in respect of claims sold. 
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